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Item 7.01. Regulation FD Disclosure

The Chief Executive Officer of Summit State Bank (the “Bank’) will make presentations
to institutional investors at various meetings from October 9, 2020 through November 30,
2020 using the slide presentation included as Exhibit 99.1 of this report. The information
in this report (including Exhibit 99.1) shall not be deemed to be “filed” for the purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or
otherwise subject to the liability of that section, and shall not be incorporated by reference
into any registration statement or other documents filed under the Securities Act of 1933,
as amended, or the Exchange Act, except as shall be expressly set forth by the specific
reference in such filing.

A copy of the presentation is attached hereto as Exhibit 99.1 and incorporated herein by
reference.

The presentation is also available on the Bank’s website at www.summitstatebank.com
under the “Investor Relations” tab.

This presentation of Summit State Bank (also referred to as we, us or our) may contain
certain statements that are forward-looking within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements are not guarantees of future performance
and involve certain risks, uncertainties and assumptions that are difficult to predict. Actual
outcomes and results may differ materially from those expressed in, or implied by, our
forward-looking statements. Words such as “expects,” “anticipates,” “believes,”
“estimates” and other similar expressions or future or conditional verbs such as “will,”
“should,” “would” and “could” are intended to identify such forward-looking statements.

Forward-looking statements, by their nature, are subject to risks, uncertainties and
assumptions. Readers are cautioned not to put undue reliance on any forward-looking
statement. The statements are representative only as of the date they are made, and we
undertake no obligation to update any forward-looking statement.

Factors that may cause actual results to differ materially from those contemplated by such
forward-looking statements include, but are not limited to: a weakness or a decline in the
economy, nationally or locally, particularly in Northern California, as well as an
unexpected declines in commercial real estate values within our market areas; the risk of
fires, droughts and other national disasters; our inability to compete for and to retain
customers and key employees; our inability to grow costumer deposits to keep pace with
loan growth; an increase in our allowance for loan losses; greater than expected operating
costs, such as technology-related costs; the effect of cyber-attacks, computer viruses or
other malware that may breach the security of our websites or other systems to obtain
unauthorized access to confidential information, destroy data, disable or degrade service,
or sabotage our systems; results of examinations by banking regulators; and changes in
accounting policies or accounting standards, including the new accounting guidance
known as the current expected credit loss (CECL) model, which may increase the required
level of our allowance for credit losses. A detailed discussion of factors that could affect
our results is included in our SEC filings, including the “Risk Factors” section of our most



recent Annual Report on Form 10-K filed with the Federal Deposit Insurance Corporation
(“FDIC”) and those in any other public filing we may make with the FDIC.

ltem 9.01. Financial Statements and Exhibits

(d) Exhibits:

The exhibit list called for by this item is incorporated by reference to the Exhibit Index
filed as part of this report.
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99.1 Presentation slides as of September 23, 2020

A SUMMIT

STATE BANK

Member FDIC

Statements made during this presentation and in response to
questions may constitute Forward Looking Statements within the
meaning of the Private Securities Litigation Reform Act of 1995
and any such statements are subject to risks and uncertainties
that could cause actual results to differ materially. Such risks and
uncertainties include those related to the economic environment,
particularly in the region where Summit State Bank operates,
competitive products and pricing, general interest rate changes
and the fiscal and monetary policies of the US Government, credit
risk management, regulatory actions, and other risks and
uncertainties.




Summit State Bank - SSBI

Headquartered in Santa Rosa, CA

Branch Locations

= Santa Rosa Main ) *

* Healdsburg -

= Santa Rosa Montgomery Village g o * * *
= Rohnert Park _ SeiaRie

= Petaluma L *

T »a - Northern California Concentrated in
Sonoma County with Regional Small Business Lending Hovo b
Group Headquartered in Roseville

= Commercial Property Investment Inventory Remains Low g Bere
= Diverse and Strong Economy:

= Healthcare, Manufacturing, Construction and Wholesale
Trade Comprise > 40% of the County’'s Earnings

= Ranked 15t in Median Household Income across California A\ SUMA* |T

Our Leadership Team

Genie Del Secco 3randy Seppi Camille Kazarian Michael Castlio




Investment Highlights

Actively Managing through COVID-19

% Commitment to the Safety and Wellbeing of Bank Employees
% A Community Leader as a Paycheck Protection Program (PPP) Lender
“% Maintaining Strong Underwriting Guidelines

“ Actively Managing and Monitoring Potential Changes in Asset Quality

< 39 Loans in CARES Act Deferral at ~$65MM Down from May Peak at ~$142MM

< Average LTV for Deferred Loans at 55%




. .
Financial Trends
2016 2012 2018 019 202001802 = Strong Interest Income
Income Statement
Interest Income $ 19,907 $ 20,713 $ 25572 $ 30,003 § 17,107 Growth
Interest Expense 1,233 2,141 3,950 7,025 3,409
Net interest income before provision 18,674 18,572 21,622 22,978 13,698 .
Total non-interest income 1,462 1,141 1,756 2,316 2,447 = Non-interest Income Growth
Total non-interest expense 11,686 13,271 14,804 15,719 8,461 Since 2017 due to,
Income before provisions 8,450 6,442 8,574 9,575 7,684 )
Provision for loan losses - 520 530 700 1,100 = SBA Loan Sales, and
Provision for income taxes 3,482 2,630 2,217 2,398 1,950 - Fmi
Net income S a8 § 3292 § 587 § 6477 5 4634 SBA Servicing Income
Balance Sheet . H
Assets 4 513,704 § 610,864 $ 622,104 § 695,978 § 850,659 Strong Net Interest Margln
Net Loans 354,638 437,504 504,509 576548 701,808 Compared to CA Peer Group
Cash & Investments 142,226 157,567 99,858 100,537 128,426
Deposits 318,397 463,607 498,103 551,338 632,043 .
Brokered Depasits & FHLB Advances 134754 84907 59886 68,100 135930 = |ncreasing Return on Average
Assets
Ratios
Net interest margin 3.72% 3.58% 3.75% 3.65% 3.78%
Return on average assets (preprovision pretax) 1.65% 1.20% 1.46% 1.47% 2.09%
NPA's to Assets 0.62% 0.88% 0.43% 0.09% 0.05%
Key Balance Sheet & Asset Quality Metrics

2016 2017 2018 2019 2020 Q2
Total Capital Ratio 14.65% 12.70% 11.61% 12.36% 12.55%
Liquidity Ratio 24.83% 19.42% 11.23% 15.06% 15.83%
Loan to Deposit Ratio 93.53% 83.00% 101.87%  101.65%  100.03%
Loan Growth (YoY) 3.29% 23.21% 15.30% 14.25% 30.70%
NPA's to total loans 0.95% 0.66% 0.42% 0.05% 0.06%
Nonaccrual Rate 0.93% 0.62% 0.42% 0.05% 0.06%
ALLL to total loans 1.33% 1.18% 1.18% 1.16% 1.11%
Texas Ratio 5.30% 4.50% 3.17% 0.43% 0.54%

= Sustainable Capital and Liquidity Management
= Continued Peer Group Leader in Year-Over-Year Loan Growth

= High Asset Quality with a Low Risk Profile

= Strong Reserves (Allowance for Loans & Lease Losses - ALLL)
= ALLL is 1.28% without PPP Loans, which Carry a Zero-Risk Weighting




Most Recent Trends

7,500 3.90% = Most recent 6 quarters show
i continued improvementin:
7,000 3.80% = Net Interest Income
Growth
3.75%
6,500 i
3.70% = |Increased Profitability
3.65%
6,000
3.60%
5,500 3.55%
3.50%
5,000 3.45%
2019Q1 201902 201903 201904 202001 202002
Net Interest Income before Provision (S000's) emml\et Interest Margin
Building the Infrastructure to Deliver Results
Efficiency Ratio * Planned Increase in Staffing
0.05% in 2017
68.0% * Infrastructure Designed to
66.0% Deliver Strategic Results
64.0% . . .
= Consistent Gains in
62.0% Efficiency through Expense
60.0% Management
58.0% ——
56.0% ——
54.0% ——
52.0% —— —
50.0%
2016 2017 2018 2019 202001 &Q2
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Historical Dividend Payout

Consistent Quarterly
Dividends

Dividend Yield Increases Over
4.5% as Market Volatility
Pushes Prices Down

Stock Price Currently Trading
at 7.5 Times Trailing 12 Month
Earnings

Historical Dividend Payout
Ratio >30%

o.08 25%
FLELEEELELS ST ELESE PSS
Dividend Per Share ($) esssDividend Yield
Repositioning Assets
Net Loans and Cash & Investments Fc?cu'.sed Growth on Higher
(5000's) Yielding Loans
500,000 . X .
Maintained Mix of Loan
800,000 — Concentrations with Growth
700,000 — in Added Small Business
600,000 — Lending
500,000 — A
Organic Loan Growth through
foo,go0 — [ Strong Relationship Practices
300,000 —— —
200,000 —— _—
e N N N B N
2016 2017 2018 2019 202001 &Q2

W Cash & Investments Net Loans
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8%

1-4 Family

Commercial C&I

/" Loan Composition
Total Loan Portfolio

Construction &
Land Ay Other
Multifamily <N
5%

= Total Portfolio LTV 49%; CRE LTV 51%

Winery
3%
Restaurants
a%

= Diversified Portfolio with Manageable Risk through Pandemic

= CRE LTV 50% for Property Types with Higher Risk due to Pandemic
= Wineries, Hotels, Restaurants, and Retail at ~29% of CRE Portfolio

CRE Loan Portfolio

Concentration

Industrial /
Warehouse
25%

Office
14%

Gas Statlons
1%

40,000
35,000
30,000
25,000
20,000
15,000
10,000

5,000

SBA Loan Program

) el
& &P
S & S

s Retained Balance (5000's)

o
S5

200

100

&

e Non-interest Income (5000's)*

* Dedicated Small Business
Lending Group Created in
2017

* Floating Rate Yields > 5%

* |ncrease in Non-interest
Income through:
= Consistent SBA Loan Sales
= Growing SBA Servicing
Income Currently ~$400M
Annually

* Rolling 4 Quarter Average
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Repositioning Liabilities

Deposits and Brokered & FHLB Advances = Focuson Local Deposit
($000's) Growth
900,000 A
400000 = Commercial & Consumer
’ Deposit Products Offered
700,000 —
600,000 - = Managed & Disciplined Use of
500,000 | Brokered Deposits & FHLB
Advances
400,000 —— e
300,000 —— I
200,000 —— —
_ lH = =

2016 2017 2018 2019 2020Q1 &0Q2

m Brokered & FHLB Advances Deposits

_l_.-"'.Deposit Composition

= QOrganic Deposit Growth
Non-Interest Bearing through Strong Relationship
28% Practices

* Focused Local Deposit
Growth with Increased
Market Share

CDs <5250k
19%

= Non-interest Bearing Deposit
Growth

CDs >$250k
6%

Brokered
11%
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CULTURE

500 Bicentennial Way
Santa Rosa, CA 95403

Barbara Gradman

Corporate Secretary
bgradman@summitstatebank.com
(707) 568 6000

sk

A\ s IAAIT

D' |

Get in Touch

A SUMMIT

STATE BANK

Member FDIC

14



	Item 9.01. Financial Statements and Exhibits
	(d) Exhibits:
	SIGNATURE
	SUMMIT STATE BANK

